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I am glad to speak on behalf of List A. 

We commend and thank the members of the PBAS working group and in particular its Chair, 
Dr Yaya O. Olaniran, as well as the IFAD technical secretariat, for the hard work and 
dedication over the past two years in delivering on this complex and technical matter. We 
welcome the fact that the working group has eventually reached a consensus on a revised 
formula at its last session on 24 July. 

While considering that the results of revision do not entirely match with our original 
expectations (in particular we would have preferred an even higher allocation of resources to 
Low Income Countries and most fragile States) and understanding that the changes to the 
rural sector performance variable will not dramatically affect the allocations across groups, 
we are ready to adopt the revised formula submitted to this Board session for two reasons:  

Firstly, the new formula represents a clear improvement compared to the current formula, in 
terms of achievement of the objectives assigned to this reform and impact on the allocations. 
More specifically, we welcome that the new formula takes now into account situations of 
vulnerability thanks to the IVI variable, which will translate into more resources for the most 
vulnerable countries. The strong sensitivity given to this variable will result in an increase in 
resources for countries affected by a crisis or a relative deterioration in their situation. We 
also welcome that the change in formula will lead to a rise in resource allocations to LICS (by 
4 points) and to sub-Saharan African countries (by more than 6 points). The countries 
classified as most fragile (MFS) will also receive more (4 points). In our view, this is in line 
with IFAD's priorities of intervention and we consider the proposed changes as a step in the 
right direction in the context of IFAD’s longer term vision towards focusing core resources on 
the poorest countries least able to self-finance, and supporting countries as they evolve and so 
transition through IFAD’s different financing terms. Last, we note with appreciation that the 
new formula rebalances the distribution of weight between the country needs and the country 
performance components strengthening the incentive for better performance. 
 

Secondly, we consider that it is very important to make a decision at this Board session. IFAD 
needs time to prepare the implementation of the new formula for IFAD11. It’s also important 
for Member States, to know, well in advance of the December session of the 11th 
replenishment consultation, through which formula the funds will be allocated, before making 
pledges. 

We underline the importance of the compatibility of this new formula with the strategic 
direction of the Fund to be decided at the 11th  replenishment Consultation. In this regard, we 
note that, as indicated in the paper, this new formula aligns with the strategic direction as 
described in the proposed business model for the IFAD11 cycle, in particular as regards the 
allocation of core resources. 

Finally, we would like to underline that this revised formula is to be applied to the IFAD 11 
period only. Given that, IFAD’s financial architecture may evolve in the future, a revision of 



the allocation rules will most certainly be necessary for IFAD 12. Also in view of the possible 
evolution of IFAD financial architecture, the future revision of the formula should continue to 
allocate more core resources to the poorest countries for the period beyond IFAD 11. 

Thank you very much.      


